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Chapter 7

[MPACT AND IMPLICATIONS OF LOCKDOWN ON
INDIAN ECONOMY

Kausar Ansari

~ Assistant Professor in History {W.B.E.5.)
Goyernment General Degree College At Pedong, Kalimgpong
West Bengal

INTRODUCTION:

The ‘Lockdown’ means the lockout which is implemented during any natural
disaster or pandemic, so that the lives of people are saved. During the period
of lockdown, all services excepl emergency services are banned. Permission
to move out of the house can be granted only if necessary, in any country
during lockdown. Hence, it is a type of emergency that directly affects the
economy of the country.

In this world, humans have faced many times the terrible epidemic, but this
is the first time a coronavirus like pandemic has been encountered, which has
now engulfed the whole world. This coronavirus made it difficult for
everyone to live because it is spreading rapidly all over the world. Itisa virus
that cannot be seen with naked eyes. It is an infectious disease that has never
been seen before. Tts more severe form is SARS (Severe Acute Respiratory
Syndrome) which is life - threatening (Healthline, 2020).
The outbreak of Covid-19 across the world first started on 31% December
2019 in the Wuhan city of China (The Economic Times, 2020). Due 10 the
rapid growth of the infection of the caronavirus, China announced th::_ first
lockdown in the Wuhan city and at the same time locked up many provinces
around it, Afier lockdown, the number of infected people and deaths il'.l China
declined sharply, it proves that the lockdown is effective in n:1:l‘h“:ﬂ.lE the
elfects of the virus. Afler this, other countries also started resorting o
lockdown o control the spread of the COronavirus.
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f covid-19 in India, was reported on 30" January 202¢ Withip
covid-

The first casc v, 2020) The World Health Organtzation EWHD]
il Y %

. state of Keral ; ; ic in the second w
lihL lared the outbreak of the virus as a pandemic in eck n”"-“lan:h
deciarct

220 due to its intensity of the infection of the r: :;Z {:raj:g ﬂ; ha. 2020
r{q;-m;q:, i become a global pandemie. 1 u prcvt;t = p of the viryg i
India. Sri Marendra Modi, Prime Minister :; ndid, announced g Janty
Curfew’ from 7:00 am. o 9:00 p.m. on 22 March 2020, so tha People
would stav in the house (Narayan, 20203, After that, on 24™ March 2020, the
Prime Mi]ﬁ,»:mr of India announced a nationwide complete lockdown
twenty-one days (First Post, 2020). This was the first phase of lockdow, As
soon because the first phase of lockdown ended, the state governmenis an
other advisory committees recommended to extend the lockdown period. oy
14" April, the Prime Minister extended the nationwide lockdown for anather
mineteen days till 3 May, 2020. On [* May, the Government of India apain
extended the lockdown period till 17" May for next 14 days. The governmen
divided all the districts into red, orange and green zone based on the spread
of the virus. On 11" May, the National Disaster Management Authority
extended the lockdown period for another fourteen days till 31% May, 2020
(NDTV, 2020). In this way, the lockdown was implemented in India
continuously in four phases, which was the largest and hardest lockdown in

had

the world. All other services except for emergency services stopped during
the period of lockdown. All the factories, big companies, shopping malls.
cinema halls, theaters, transport, domestic and international flights were
completely closed. Even schools, colleges, universities and offices were
closed during this lockdown period, In a way, the government has instructed
that all people would stay in their homes and advised to do all the office work
from homes,
ue vansay that the lockdown implemented for the first time in the histery i.?f
O oy ot s i sy o e <
the coronuyipys Buu::{'a -Ei‘lhm' R e v be Ermecmd ﬁ:-?l“ ::Hu contact
with each mhl.‘:rb. Milli:{. I ;ﬁ "f:"‘ll!i g ‘\-E‘l‘}’ . WTFI‘I%JEN:: an
risk of infection of the :5 ? -?Lu.plﬂ. i lhleu' Ll

Irus 15 stll increasing.
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I Covid-19 pandemic has affected all the countries in the world in a hig
e sl sl : .
g - Fnrtit‘lﬂ“rh“ the lockdown halted the wheel ol econmmic activities of
'|I|h|:I.I“II El ] + T = " ] & i

iy, The nationwide complete lockdown imposed across India was

¢he coun ; g s
(he largest in the world, foreing 1.3 billion people 1o stay indoors (Mail
Online. 2020). This hampered ecohomic activitics in the country, It had 2

jovastating effcet on the Indian economy, which wis already slowdown
hefore the outbreak of the coronavirus. The hasty lockdown caused loss of
sillions of jobs and a huge migration of migrant laborers from urban areas
.o ural areas. All these factors have an adverse effect on the Indian economy.
s study conducted by rescarchers Irom AITMS (All India Institute of Medical
science), Delhi, found that the lockdown is effective in reducing the Covid-
19 infection in India. However, the coronavirus cannot be eradicated only by
lockdown. India should search for other necessary measures to prevent the
mfection of the virus, But it is also true that the country has suffered a huge
financial loss due Lo the nationwide lockdown, which will take many years to
TECOVET,

IMPACT OF LOCKDOWN ON MIGRANT WORKERS IN INDIA

The issue of migrant workers in India remained the most prominent issue
during the nationwide lockdown imposed for the prevention of the
toronavirus pandemic. The plight of migrant workers shook the conscience
of the nation. Due to the lockdown, a very serious problem arose, which was
the migration of workers from the urban areas to rural areas. Indian migrant
workers faced a lot of difficulties during this lockdown and pandemic. The
labarers who used to live on daily wages were forced to stop burning the
Slove tog, PEDPIE started S]Bcping hungry. They neither have job nor I‘nm{. Lo
cal, The ][ll:l-:du'l.,l,rn affected the mi g]'ﬂ.l'll workers very h;u"}f_ All the factories
“nd big companies were closed due to which millions of migrant workers
“ome jobless and they had (o face food shorlage and uncertainty. They
d.ldnl' have the cash 1o return home. Due to this, migrant workers and laborers
"o big cijeg were forced Lo move Lo their homes, With the complete Glosre
Erdallrammnsv they along with family left for the house on I‘l:r.m lt:ll:‘-:r'!':ﬁ
o Wa;:;lwﬂmﬂn, children and even disabled. '1'|H.:}'l hmll no other me
usands of kilometers 1o reach their destination.
44
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wrning home. Many were arrested for Violating the

les. Some died in road accidents. In 1-*'|Lur;1n1gzi‘t:1:hd1 Sixg
B e alter being cut by the train when they were tired and sjepy on
the track. Many of them died because qm‘" hmigﬂr, thirstlund Eﬁhau;uﬁnl
Around three hundred migrant wotkers died during the period ulf' lﬂﬂkﬂnwnl
Immediately, the problem of migration of 1“b'=‘rlﬂr5 ”I-‘”k d P—Wmlﬂah]u form
which increased the risk of infection of the virus in India, However lh;_
government later gave the special trains in convenience of these Migran;
laborers in many districts of the country to reach their homes safely ang

prohlems on the way of re

E:L':n

migranis died after

properly. . _ .
There are 41 million interstate migrants in India who migrate to other States

due to the lack of work in their home states as per record of the Cengy of
2011 (Office of the Registrar General & Census Commissioner, India, 2020
The largest number of these migrants sets off from the state of Bihar, [y,
Pradesh, Madhya Pradesh, Chhattisgarh, Jharkhand, West Bengal and Assam
(Reddy & Sarap, 2017). According to the World Bank report, the lockdown
has impacted livelihoods of nearly 40 million of internal migrants, The
International Labor Organization (1LO) predicted that about 400 millign
workers would be going into below the poverty line due to the pandemic and
lockdown (The Economic Times, 2020). Around 68% of the migrant laborers
surveyed by Ekta Parishad, were psychologically depressed and would necd
support in a post-lockdown (Frontline, 2020). After the imposition af
Iw!:dnwn in the country, about 10 million migrant workers returned from
majur_-::i[iﬁs to their original places (English Jagran, 2020). But it is very
shocking that neither the Central government and nor the State governmens

have the data of migrant workers who have lost their jobs or lives during the
lockdown period,

IMPACT OF LOCKDOWN ON UNEMPLOYMENT
The covid-

E:;E‘i;i::ilutzrﬂued?nLE{i_increusf: in unemployment rates i
Coronavirus cage IIE a1 I"f““ has been worsened sinmltanf:ifﬂ-"' f:;:lgf“'
workers suff / 'ave also increased. Due to the lockdown, the dall}’r -
ered from the biggest loss. With the closure of all ¢
50
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husinesses and big ““""5"“_“"-_’51 these people lost their livelihood, thousands
hocame homeless ﬂ,”d millions became unemployed. Companies started
retrenchment of their employces, Thﬂl'ﬂ has been a substantial increase in
anemployment, FUT’EIW m:ld starvation. According to a survey conducted by
Centre for Monitoring [ndian Economy ( CMIE), unemployment rate in India
nas increased from 8.4% to 23.4% in the Mid-March, 2020 (Tndia.com,
2020). Tt reached 27.1% in the month of May which is the highest ever, The
International Labor Organization (ILO) has estimated that more than 25
million jobs will be threatened deadly by the spread of the Coronavirus
globally (ILO, 2020). Kristalina Georgieva, chief of International Monetary
Fund, has said that the world has to face the worst economic crisis since the
Great Depression of 1930. According to a report of National Statistics
Offices, India’s unemployment rate rose to 6.1% in the financial year of
2017-18, which is the highest in forty-five years (The Indian Express, 2019).
The covid-19 pandemic and nationwide lockdown have made this issue even
more serious. Although, the Indian economy started constricting in 2019
itself before the pandemic, the unemployment rate was steadily increasing,
Hence, job losses and rising unemployment since the pandemic started are a
matter of grave concern for India. The employment rate is continuously
inureasing- Researchers have found that 22% employees lost their jobs and
31% faced partial unemployment amid the internment in three North Indian
States (National Herald, 2020). Based on recent studies, some Economists
believe that 40 million people have lost their jobs in the mostly urlf"‘gﬂn"f”-"i
SEClor in the country (Mehta & Kumar, 2020), The informal sector sufters
oSt from loss of employment. According to a joint report by the
Intemationg] Labor Organization and Asian Development Bunk,_aﬁ many a3
41 lakh youth in India lost jobs due to the Covid-19 pandemic _“”[h 1_:1“5[ ,::Lh
o e conioution nd frm sctor The T o i 20%) T
c;-u I— i Pa'?d*:"ﬁc and Lockdown has affected GWI}, L:,,-HF. found that
2 u%g Massive job losses across the country. A study by CMIE le
Tmilligy people lost their iobs between the ages of twenty and IJIII:_'L}" {Fia:uﬂ
dllery e it Procutive Officer of the CMIE, told
% 2020). Mahesh Vyas, the Chief Executive Office

; ke
Jazepry w : o seally severe and (@
Cera, the I{Jng - un ”-npacl of the I'I.EII'I{]EI'I"E arer ¥ “t.‘d that the

“Xiendeg time to fix". From this, it can he estnu
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ate in India has now become worse, Thys th
1enl rale mn I + i {}Ltl'h_r .
unemployn tal

avirus had a major impact on the unemployment rage jj, Indig y of

thin

the coron

a very short period of time.

IMPACT OF LOCKDOWN ON GDP OF INDIA

India is one of the mosL i [Tected countries i." the world by the Covid.1g T
combat the spread of infection of coronavirus, llhﬂ government IMposeq ,
nationwide lockdown in late March, 2020. Tts direct effect can pe seen ip
India’s GDP growth rate. The lockdown stopped most of the CConomig
activitics and lost jobs to millions of people and revenue streams, However
the Indian economy was already staggering before the pandemic and Gpp
had been declining for four consecutive years. At a such time, nationwids
lockdown unprecedently closed down the trade, industry, factory ang
services. From manufacturing to Real Estates and hospitality to mining, it hag
had an impact as economy is registering the fastest decline in 41 years
Hence, the economic impact of the pandemic and nationwide lockdown in
India has been largely disruptive. According to the Indian Statistics Ministry,
India’s growth rate in the fourth quarter fell to 3.1% in the fiscal year of 2020-
2021 (Finacial Express, 2020).

Analysts say that the country’s GDP may fall by 25% in the June quarter of
2020 due to the lockdown (Business Today, 2020). Shakti Kant Das,
Governor of Reserve Bank of India, has also said that the GDP growth rate
will be negative in the fiscal year of 2020-21. CRISIL (Credit Rating
Information Services of India Limited) has estimated that India’s GDP
growth rate will decline to 5% during the financial year of 2020-21 (CRISIL,
EEIEUJ' The rating agency has stated that this is India’s fourth recession, first
alter liberalization ang perhaps worst date since independence (Nationd
Herald, 2020), According to a data released by MoSPI (Ministry gt‘stutiﬁtics
:uld Programme ImpIumumuiiunj’ India’s GDP declined by 23.9% and GVA
s Value Added) by 22.81% in the April-June quarter of fiscal year of
202021 (The India

+ L] - g H . Mcs i::
0202 ; J_!{pluz.!-.. 2020). According o Trading Economics, th
15 e bigpes contraction

The Worlg Hank angd
Erowth rate oy

on the economy due to the coronavirus crisis. ”
. S
Rating Agencies have already reduced India’s GP
b gy, 3 - i . ,.:
thl.. !IhL-I.l-l }r'L"LII' l'l-! 1{'}2“ o : i rrhu \-‘n‘r{]].'ll,.[ EH"J{ EH“”“-!'“‘:"I [rlll“
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aoP Efn"ﬂ.'fh rate at 9.6% for FY 2020 - 21 (India.com, Eﬁzﬂ], The exXperts
helicve that India's economy grew at a slower rate in the Tan-March quarter
than in the Jast eight years due to the lockdown, Moady slashed Tndia’s GDP
srowth rate to 2.5% from 5.3% in 2020 (Hindustan Times, 2020). According
«o Rating Agencey. Fitch, India’s estimated GDP growth rate is 8% in 2020
Asian development Bank has stated that India’s economy will contract by 9%,
for 2020-21 (ADB, 2020). The contraction in GDP is the result of economic
activity due to the lockdown imposed to prevent the spread of the virus.
vasuyuki Sawada, Chief Economist of ADB, said, “India imposed strict
lockdown measures to contain the spread of the pandemic and this has had a
severe impact on economic activity”, The IMF estimated India’s GDP growth
rate to be 1.9% in 2020 (Outlook, 2020). According to an estimate of Central
Statistics Office, the GDP growth rate in the first quarter of fiscal was 23.9%
(The Statesman, 2020). Rating Agency ICRA (Investment Information and
Credit Rating Agency) has revised ils carlier estimate of contraction in
India’s GDP for FY 20 from 9.5% to 11% (Business Today, 2020), The
Reserve Bank of India has stated that 9.5% of the economy is likely o
contract in the current financial year (Zee News, 2020). RBI has also said in
a survey that GDP can fall by 1.5% in FY 2020-21 (Rediff.com, 2020).
Though, India’s economy is facing a severe recession due to the stalled

coronavirus pandemic.

IMPACT OF LOCKDOWN ON TOURISM AND HOSPITALITY
SECTOR

The nationwide lockdown in India implemented to prevent the spoadl. of
Covid-19 had a devastating effect on the tourism and hospitality sucn:tr.
Travel and tourism sector are going through a very bad phase nut_ only In
India but all over th e world. India is a large and importan market hIJl' travel
and hospitality in dustry. It has had a wide impact on the hospitality 111+.’lu:¢lr}:
n Indig Up o 53% of business in the country will be affected cue I,I.'I: the
outbreak of (he coronavirus. The lockdown has hit the revenuc f]l Illm
Organized, semi-organized and unorganized sectors of the Indian lm:-"tp::;uh:.if.
With the cancellation of flights and trains across the country, hotel in dusq;}i'
hag sufferg huge losses. It has a very bed eifect on travel agents and &
93
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pperators, This led (o U_mFl‘-"}‘m‘:“l F?r”w‘-ﬁf‘ﬂﬁ in front of the
with tourism and hotel industry. As India created 4 2 Crore |
sector in 2019 which was H'.I"" of the Ltnml Fmpluymc
(Translin.in, 2020). The tourism sector r*, an imporian
exchange for the country as well us pmcnt_mllly large emp)
According 1o the Federation of Associations "m Indian Tourism .
Hospitality (FAITH), about 3.% Erot p::u;_ﬂc in the Country gufe. g
unemployment due to the pandemic and nationwide lockdown (Busine
Insider, 2020). The rapid spread of Covid-19 has halted domestic and tradu
activities and severely allected the economy ol many countrieg by disrag
their regular activities. According to a financial services ang bus; __!
advisory firm, KPMG (Klynveld Peat Marwick Goerdeler), the lockdown i
India could lead to the loss of 38 million jobs in the travel and toue
industry (Scroll.in, 2020). Indian Association of Tour Operators (IATO}
estimales that the hotel aviation and travel seclors together could suffera
of about 85 billion due to travel restrictions imposed on foreign tourists
(Business Traveller, 2020). The Confederation of Indian Industry (CII) said
in a report that tour operators including online and offline as well as inbound
and outbound incurred a loss of $ 4.77 billion (Money Control, 2020). Itis
estimated that the large tourism industry in India contributes about 10% of
GDP (Money Control, 2020). Therefore, the Indign GDP may also have (g
suffer heavy losses due to the loss of the tourism and hospitality industrys
According 1o a rating agency, ICRA (Investment Information and Credit

Rating Agency), the growing credit impact may force many hotels 10
bermanently close their business.

People 8800t
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nt in the {
SOUrCe of f
O¥ment pepe '

COVERNMENT’'S ACTIONS 10 REDUCE THE IMPACT OF THE
LOCKDOWN
The Covide )

L a :
? pandemje has cregled
CLonmmy o

e worlg,

L

s — i
a global health erisis that has :'[ﬂ"_‘:d
Fhis pandemic and nationwide lockdown 10
ilso Cilsed

_ sl ) , \ country’s
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I-\.illll'?..



’ CECONOMI IMPLICATICYN ¢ ;
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5100 hillion. Tt has suffered almost all sectors of the Indian cconomy whie)
wWhich

may take & long time to recover, Most of the Economists believe that i
\ . : . ; : I8
important for the government to intervene and take NECessary actions
& . ’ i ’ n

revive the economy. In such a situation, the government has taken

: A sEveral
peasures fo revive the Indian economy, To reduce the impact of lockdown
on the cconomy effectively, the Covid-19 Financial Task Force has heen
formed under the lcadcrshm of Smt. Nirmala Sitharaman, Finance Minister
of India (The Times of India, 2020). On April 1, 2020 the Ministry of Health
and Familv Aftairs directed the state governments to operate relief camps for
migrant workers with arrangements [or lood, sanitation and medical services,
Because the migration of migrant workers from big cities to rural areas had
become a very serious issue of the country during lockdown. Hence, on May
1. the Central Government allowed the Indian Railways to start ‘special
trains~ for migrant workers and other stranded people.

The Finance Minister ol India, Smt. Nirmala Sitharaman, has announced
several measures to revive the economy, to promote consumption and to
boost investors and consumers. On March 26, 2020 she announced a 1.76
lakh crore relief package to mitigate the effects of lockdown (India Tv, 2020).
It will provide benefits to laborers of the largely unorganized sector,
especially the daily wages workers. To deal with the situation created by the
pandemic, the Prime Minister of India, Sri Narendra Modi, announced a
mega stimulus package of 20 lakh crore on May 12, which is 10% of the
country’s GDP (NDTV, 2020). The purpose of this economic package is to
make the country self - reliant and to revive the stagnant economy of India.
On May 14, the Finance Minister announced that free food grains would be
made available 10 migrant workers who do not have ration cards under *Atma
Nirbhar Bharat Abhiyan’. The RBI has also reduced repo rale by 4.4% and
liguidity has also increased by cutting CRR (Cash Reserve Ratio) (RBL,
2020). The government has also announced 90000 crore liquidity for power
levels (Business

distribution companies to maintain liquidity at surplus A
y the

lstﬂndard. 2020). Demand and supply of goods were greatly affected b 3

{ﬁcduw”' It reduced the effective demand of goods, That is why MSMEs

ﬂnl;cm* Small and Medium Enterprises) have been provided 3 lakh crore

Aeral free loan facility under ECLGS (Emergency Credit Line Guaraniee
b
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Scheme), announced by Smi. Nirlrm:lu Sifhamma?{Thu Tribupe
will help the MSMEs sector to increase production and peg,
::;; l::i.h'-‘“ efforts of the gnverm.nr:nt. the Indian ECOnoOmy Oty A
decline. India’s industrial pm:]lli:tmn ﬁl:" EhﬂTIF when ]Dﬂkdny,.n
implemented n the country. The Eﬂ”““’_“": ﬂﬂﬂdltfﬂnsluf the count
bad that India’s GDP became negative. The covid-19 Pandemic g
nationwide lockdown have caused so much damage to the Country, fh
government’s relief package also had no effect on it. To deg with thig
situation. the government should announce several more packages 1 Control
the situation from worsening.

' Eﬂlﬂ}r Th

L]

Y are 5

CONCLUSION

We can say that India is currently facing double crisis. On the one hand. the
Covid-19 pandemic has created a health crisis in India and on the other hand,
the nationwide lockdown imposed to prevent the pandemic has created an
cconomic crisis. This crisis has now become a threat for India hecause
millions of people have lost their lives due to the pandemic and people are
still dying. However, the lockdown did not help to prevent the spread of the
coronavirus in India. In spite of being under lockdown in the country, the
cases of Covid-19 continue to increase. At present, India is one of the most
affected country by the coronavirus pandemic in the world, It would not be
Wrong 1o say that the hasty nationwide lockdown has a devastating effect on
the Indian economy. Due to
ollapsed. The lockdown stopped the economic activity of the count
1 i o ople st the obs due 0 the closar fall 541

pamies. Not only this, the people had to face many difficul .
sruption of the transport system. In this Wi, e
ected almog

this, the country’s economy completely

due to the complete
lockdown severely gff
Selitnaled from (e fye
lscal yeyr
nsel uf the
SIlUELIG

EUvery

+ ¥ ‘“II LE
all sectors of the economy. It ¢

v - ! + h =} 11“11"1“
L that India's GDP has become negative i the ¢

Althougl), e Indian ec
Praande e But we
ol Lhe CCOnoIy

. «fore the
onomy was declining long beto

el
" : Yy T 1
cannot just blame the pandemic for the

Tou g

mes o1
s Mesponsib) e

ol sp el
{ dli i IEUI :”:

e extent, the policies and sche
lor this. The annual figures ba




come but when it 15 published. it will he very Sh'-“-'kiug_ I
reaching consequences will be very frightening in the co ming days. We hope
that the vaccine of the Covid-19 will be discovered very soon and get cnnH:l
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